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2. Authorized by (name and title of the au-
thorized representative of the contract ad-
ministration office) in a letter dated (date of 
authorizing letter). (Signature and title of 
contractor’s designated official.)

(ii) Release and process, in accord-
ance with established instructions, the 
DD Form 250, Material Inspection and 
Receiving Report, or other authorized 
receiving report.

246.472 Inspection stamping. 
(a) There are two DoD quality inspec-

tion approval marking designs 
(stamps). Both stamps are used— 

(1) Only by, or under the direct super-
vision of, the Government representa-
tive; and 

(2) For both prime and subcontracts. 
(b) The designs of the two stamps and 

the differences in their uses are— 
(1) Partial (Circle) Inspection Approval 

Stamp. (i) This circular stamp is used 
to identify material inspected for con-
formance to only a portion of the con-
tract quality requirements. 

(ii) Further inspection is to be per-
formed at another time and/or place. 

(iii) Material not inspected is so list-
ed on the associated DD Form 250 (Ma-
terial Inspection and Receiving Re-
port), packing list, or comparable doc-
ument. 

(2) Complete (Square) Inspection Ap-
proval Stamp. (i) This square stamp is 
used to identify material completely 
inspected for all contract quality re-
quirements at source. 

(ii) The material satisfies all con-
tract quality requirements and is in 
complete conformance with all con-
tract quality requirements applicable 
at the time and place of inspection. 

(iii) Complete inspection approval es-
tablishes that material which once was 
partially approved has subsequently 
been completely approved. 

(iv) One imprint of the square stamp 
voids multiple imprints of the circle 
stamp. 

(c) The marking of each item is nei-
ther required nor prohibited. Ordi-
narily, the stamping of shipping con-
tainers, packing lists, or routing tick-
ets serves to adequately indicate the 
status of the material and to control or 
facilitate its movement. 

(d) Stamping material does not mean 
that it has been accepted by the Gov-

ernment. Evidence of acceptance is or-
dinarily a signed acceptance certificate 
on the DD Form 250, Material Inspec-
tion and Receiving Report. 

(e) Policies and procedures regarding 
the use of National Aeronautics and 
Space Administration (NASA) quality 
status stamps are contained in NASA 
publications. When requested by NASA 
centers, the DoD inspector shall use 
NASA quality status stamps in accord-
ance with current NASA requirements.

Subpart 246.6—Material 
Inspection and Receiving Reports

246.670 General. 
(a) Material Inspection and Receiving 

Reports (MIRRs) are used to docu-
ment— 

(1) Contract quality assurance; 
(2) Acceptance of supplies and serv-

ices; and 
(3) Shipments. 
(b) MIRRs are used by activities re-

sponsible for— 
(1) Receiving; 
(2) Status control; 
(3) Technical requirements; 
(4) Contracting; 
(5) Inventory control; 
(6) Requisitioning; and 
(7) Payment.

246.671 Procedures. 
See Appendix F, Material Inspection 

and Receiving Report, for procedures 
and instructions for the use, prepara-
tion, and distribution of— 

(a) The Material Inspection and Re-
ceiving Report (DD Form 250 series) 
and; 

(b) Supplier’s commercial shipping/
packing lists used to evidence Govern-
ment contract quality assurance.

Subpart 246.7—Warranties

246.701 Definitions. 
Acceptance, as defined in FAR 46.701 

and as used in this subpart and in the 
warranty clauses at FAR 52.246–17, 
Warranty of Supplies of a Noncomplex 
Nature; FAR 52.246–18, Warranty of 
Supplies of a Complex Nature; FAR 
52.246–19, Warranty of Systems and 
Equipment Under Performance Speci-
fications or Design Criteria; and FAR 
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52.246–20, Warranty of Services, in-
cludes the execution of an official doc-
ument (e.g., DD Form 250, Material In-
spection and Receiving Report) by an 
authorized representative of the Gov-
ernment. 

Defect, as used in this subpart, means 
any condition or characteristic in any 
supply or service furnished by the con-
tractor under the contract that is not 
in compliance with the requirements of 
the contract.

246.702 General. 

(c) Departments and agencies shall 
establish procedures to track and accu-
mulate data on warranty costs.

246.703 Criteria for use of warranties. 

(b) Cost. Contracting officers may in-
clude the cost of a warranty as part of 
an item’s price or as a separate con-
tract line item. 

[63 FR 6109, Feb. 6, 1998]

246.704 Authority for use of warran-
ties. 

The chief of the contracting office 
must approve use of a warranty, except 
in acquisitions for— 

(1) Commercial items (see FAR 
46.709); 

(2) Technical data, unless the war-
ranty provides for extended liability 
(see 246.708); 

(3) Supplies and services in fixed-
price type contracts containing quality 
assurance provisions that reference 
higher-level contract quality require-
ments (see 246.202–4); or 

(4) Supplies and services in construc-
tion contracts when using the warran-
ties that are contained in Federal, 
military, or construction guide speci-
fications. 

[56 FR 36460, July 31, 1991, as amended at 60 
FR 33145, June 27, 1995; 60 FR 61599, Nov. 30, 
1995; 63 FR 6109, Feb. 6, 1998]

246.705 Limitations. 

(a) Warranties in the clause at 
252.246–7001, Warranty of Data, are also 
an exception to the prohibition on use 
of warranties in cost-reimbursement 
contracts.

246.706 Warranty terms and condi-
tions. 

(b)(5) Markings. Use MIL Standard 
129, Marking for Shipments and Stor-
age, and MIL Standard 130, Identifica-
tion Marking of U.S. Military Prop-
erty, when marking warranty items.

246.708 Warranties of data. 
Obtain warranties on technical data 

when practicable and cost effective. 
Consider the factors in FAR 46.703 in 
deciding whether to obtain warranties 
of technical data. Consider the fol-
lowing in deciding whether to use ex-
tended liability provisions— 

(1) The likelihood that correction or 
replacement of the nonconforming 
data, or a price adjustment, will not 
give adequate protection to the Gov-
ernment; and 

(2) The effectiveness of the additional 
remedy as a deterrent against fur-
nishing nonconforming data.

246.710 Contract clauses. 
(1) Use a clause substantially the 

same as the clause at 252.246–7001, War-
ranty of Data, in solicitations and con-
tracts that include the clause at 
252.227–7013, Rights in Technical Data 
and Computer Software, and there is a 
need for greater protection or period of 
liability than provided by other con-
tract clauses, such as the clauses at—

(i) FAR 52.246–3, Inspection of Sup-
plies—Cost-Reimbursement; 

(ii) FAR 52.246–6, Inspection—Time-
and-Material and Labor-Hour; 

(iii) FAR 52.246–8, Inspection of Re-
search and Development—Cost-Reim-
bursement; and 

(iv) FAR 52.246–19, Warranty of Sys-
tems and Equipment Under Perform-
ance Specifications or Design Criteria.

(2) Use the clause at 252.246–7001, War-
ranty of Data, with its Alternate I 
when extended liability is desired and a 
fixed price incentive contract is con-
templated. 

(3) Use the clause at 252.246–7001, War-
ranty of Data, with its Alternate II 
when extended liability is desired and a 
firm fixed price contract is con-
templated. 

(4) Use the clause at 252.246–7002, War-
ranty of Construction (Germany), in-
stead of the clause at FAR 52.246–21, 

VerDate 0ct<09>2002 06:00 Oct 22, 2002 Jkt 197195 PO 00000 Frm 00361 Fmt 8010 Sfmt 8010 Y:\SGML\197195T.XXX 197195T


